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Factors Affecting the Development of Handicraft Business Centers in Rural
Areas of Gilan Province

Abstract

Small and medium-sized enterprises (SMEs), particularly those based on handicraft production,
play a crucial role in promoting rural development, employment generation, and the
preservation of cultural heritage. Despite their significance, handicraft business clusters in rural
areas face numerous structural, financial, and institutional challenges that hinder their
sustainable development.

The present study aims to identify and analyze the key factors influencing the development of
handicraft business centers in rural areas of Gilan Province, Iran. This applied research adopts
a mixed-methods approach, combining qualitative insights from expert interviews with
quantitative data collected through questionnaires administered to 384 active handicraft
producers and 40 domain specialists. Path analysis was employed using SPSS (version 26) to
examine the direct and indirect effects of the identified factors.

The findings reveal that financial facilities and economic stability exert the strongest direct
effects on the development of handicraft business centers, while factors such as cultural
promotion, access to services, investor attraction, and institutional support contribute both
directly and indirectly. The results highlight the central role of financial mechanisms and
supportive economic conditions in strengthening rural handicraft enterprises.

Overall, the study underscores the necessity of targeted policy interventions, including
improved access to credit, institutional support, and infrastructural development, to foster
sustainable rural development through handicraft-based SMEs.

Keywords: Small and Medium-Sized Enterprises; Rural Development; Handicraft Industry;
Business Clusters; Gilan Province.
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